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Pursuant to chapter No. (4) of module (10) the :
“Disclosure and Transparency” of the executive !
Bylaws of the Capital Markets Authority’s law
No.7/2010 and its amendments, Kindly be informed
that the Board of Directors met on 8 March 2022 at
1:00 pm and the results are as follow:

4- Recommendation of a distribution of a cash
dividend of 5 fils.

5- Review and approval of the Financial :
Statements for the year ending on 31
December 2021.

6- Approval of convening an Annual General
Meeting. The time and date will be disclosed :
later with the official agenda.

Attached:

Financial Results Form
External Auditors Review

Pursuant to Boursa Kuwait’s Rule Book requirements,
we are pleased to announce that the Analyst
Conference for the fourth quarter for the year 2021
will be held on Monday 14 March 2022 at 1 pm,
Kuwait Local time, and will take place through a live
webcast. Interested parties are welcome to contact
us through the following email to provide them with
the invitation and access details for the conference:

ir@aznoula.com
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' Mr. Andrew Paul Frain

! Board Director and CEO

1 Shamal Az-Zour Al-Oula Power and Water
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1_Company K.S.C. {Public)

Kuwait City — Mirgab — Khalid Ibn AlWaleed St.
Mazaya Tower 2, 6" Floor, Kuwait.

P.O. Box 880, Hawalli, Kuwait 32009

Tel: +965 22085653, Fax: +965 22085654
Commercial Register No.: 349479

Issued Capital: KD110,000,000.

Paid-up Capital: KD110,000,000.
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 Company Name e s U S 2 AT 2yl ol |
Shamal Az-Zour Al-Oula Power and Water Company KSC (Publlc) ‘ Zale o b bkl g Aalal) J9d1 59500 Jlok 35,5

Financial Year Endedon | 2021-12-31 B FEWSIENINEFT
Board of Dlrectors Meetmg Date ] 2022-03-08 | 1 Fa)‘;}—l—{;.!m &Lw-l @L. 1

| Required Documents 7350l LA, | ol ol i
Approved financial statements. sorazall W Ll oo R

Approved auditor's report
This form shall not be deemed to be complete unless the
documents mentioned above are provided

el abluxdl Cdlia 5585 (ra e
Sl odas 3Lo)ls eis o Lo SaiSle 7390l Iin paay ¥

(%) peatl a5, Lal | ad EW (S TON
Change (%) Comparative Year CurrentYear ol
2020-12-31 2021-1231 | Statement

1 88,401 sy pold! (5yludll) sl Glio
10.32% 12,270,180 13,536,531 Net Profit (Loss) represents the amount
attributable to the owners of the parent Company

aadselly Acoludl pad! (8ylas-) Ay

9.09% 11 12 . . .

Basic & Diluted Earnings per Share
Wolusll rlagagll
-21.53 60,164,783 47,212,419 P ot
Current Assets
Slagagll Jlas|

-5.18% 516,640,486 489,899,197 wesild
Total Assets
Yoluztl oobgliat
0.38% 42,776,809 42,937,620 . i ”}M
Current Liabilities
Sbglall Jlasl
-9.37% 476,116,160 431,495,560 ppletller]

Total Liabilities

A1 25, 41 bl alill SWI Gya> Jlon]
44.12% 40,524,326 58,403,637 Total Equity attributable to the owners of the
Parent Company
Ll sl Jles)

-2.42 51,392,370 50,149,071 .
Total Operating Revenue
2La sl (5ylunsedl) syl dlo
-1.65 35,752,824 35,162,027 . ? .@l ¢
Net Operating Profit (Loss)
AR 2aSle yilus usgs ¥ ST il dmge ¥ g3l JUI Luly / 2aSTALL bl
Not No Accumulated No Accumulated
. umd umu Accumulated Loss/ Paid-Up Share Capital
Applicable Losses Losses
Financial Results Form 1 U oLl s g 35
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Statement
2020-12-31 2021-12-31
A1 48, 401 maliuay oLl (35luidl) )l Glo
21.69% 2,725,290 3,316,499 Net Profit (Loss) represents the amount
' attributable to the owners of the parent
Company
aaizelly Al @l (5ylaus) Auzes
50% 2 3 o il
Basic & Diluted Earnings per Share
Wl ad ablayl e
-0.46% 12,751,999 12,693,758 .

Total Operating Revenue
EWPERXi [ (S(OMES ) PR [ Y- (D

4.00% 8,399,978 8,735,938 . v _E'J g
Net Operating Profit (Loss)

e Not Applicable for first Quarter

et Profit (Loss) is due to

) 15 QU L0

ol o)l e ez ¥ @

Net profit increased due to lower interest cost.

Bl Ak olaes! o 7 LI Lo 5L

15,331,728
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Auditor Opinion

ablul il e g,

1. | Unqualified Opinion Limie pe gl [ .1
2. | Qualified Opinion O Lai=is ofy | .2
3. | Disclaimer of Opinion O Sl el pue | .3
4. | Adverse Opinion O wSlaa gl | 4

In the event of selecting item No. 2,3 or 4,
the following table must be filled out, and this form is not

considered complete unless it is filled.
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Sedasyy 48,201 L podice
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Issue Premium

Al Aouall
- 5 Fils per share G olasies
e STl 5 Cash Dividends
) 5 Amio gl alanyes
Bonus Share
i 0 &>l Slagigs
Other Dividend
. 0 bl s pue

JWI Gafy 8ol

Capital Increase

JWI Gy i
Capital Decrease
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2020 2021
s Mg i gs A
36,774,152 17,629,296
11,135,681 16,710,070
169,732 153,964
12,085,218 12,719,089
60,164,783 47,212,419
456,032,817 442,185,862
442 886 500,916
456,475,703 442,686,778
516,640,486 489,899,197
4,382,870 5,282,404
3,918,882 3,359,193
4,989,699 5,087,916
16,471,840 17,404,430
13,013,518 11,803,677
42,776,809 42,937,620
28,571 32,520
342,617,580 324,365,783
90,693,200 64,159,637
433,339,351 388,557,940
476,116,160 431,495,560
110,000,000 110,000,000
5,996,023 7,417,562
25,207,521 14,222,513
3,493,815 3,516,630
(104,173,033) (76,753,068)
40,524,326 58,403,637
516,640,486 489,899,197
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2020 2021 ke

s b s

51,392,370 50,149,071 13 <l )
(15,639,546) (14,987,044) 9 Juai s
35,752,824 35,162,027 el Jans
417,930 27,421 ATl g gad lal )
(21,545,368) (18,582,810) i s s
(577,376) (644,198) Ui I3 Cay Jlma g (pils g0 IS
(1,420,655) (1,747,047) 2 )3 5 Ae g iy e
ralad) a3l g o<l dini'a g duia gl Adlaal) a3 Ay ya duaas Jd )
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(117,232) (360,835) ik gl) Allaall ac 2 Ay o
(113,646) (139,791) oalall w3l S A o s
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Independent auditorsreport

The Shareholders
Shamal Az-Zour Al-Oula Power and Water Company KSC (Public)
State of Kuwait

We have audited the financial statements of Shamal Az-Zour Al-Oula Power and Water Company KSC (Public) (“the
Company”), which comprise the statement of financial position as at 31 December 2021, the statements of profit or loss and
other comprehensive income, changes in equity and cash flows for the year then ended, and notes, comprising significant
accounting policies and other explanatory information.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial position of the
Company as at 31 December 2021, and its financial performance and its cash flows for the year then ended in accordance
with International Financial Reporting Standards (IFRS).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities under those
standards are further described in the Auditor's Responsibilities for the Audit of the Financial Statements section of our report.
We are independent of the Company in accordance with International Ethics Standards Board for Accountants International
Code of Ethics for Professional Accountants (including International Independence Standards) (IESBA Code) and we have
fulfilled our other ethical responsibilities in accordance with the IESBA Code. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of the financial
statements of the current period. These matters were addressed in the context of our audit of the financial statements as a
whole, and in forming our opinion thereon, and we do not provide a separate opinion on these matters.
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Valuation of derivative financial instruments

See Note 17 to the financial statements.
|
| The key audit matter
|

| The Company hedges its exposure to interest rate risk using
derivatives such as interest rate swaps (IRS). The valuation of
IRS is determined through the application of valuation
techniques, which often involve the exercise of judgement, the

' use of assumptions and estimates. The Company designates
IRS in hedge relationships. Due to the significance of derivative
financial instruments and the related estimation and
uncertainty, this is considered as key audit matter.

Loan financial covenants compliance

See Note 10 to the financial statements.

The key audit matter

Loan financial covenants compliance is a key audit matter as
the Company’s term loan are subject to several covenants. The
Company has to meet equity and Debt Service Coverage Ratio
covenants specified in the term loans agreements. This fest or
assessment is largely based on the contribution of equity, profit
from operational activities and the Company’s ability to meet its
financial covenants. The testing of whether the Company can
continue to meet its loan financial covenants is a significant
matter for our audit, as breach of loan financial covenants at
any testing date could result in the term loans being repayable
on demand and hence the full amount may be classified as a
current liability. Accordingly, non-compliance with loan financial
covenants can have a significant impact on the going concern
assumption used in the preparation of the financial statements
and classification of liabilities in the financial statements.

How the matter was addressed in our audit

o Our audit procedures comprised of an assessment
of the methodology and the appropriateness of the
valuation technique used to value the derivative
financial instruments.

e As part of our audit procedures, we involved our
internal valuation specialists to assess the valuation
of derivative financial instruments. We have
evaluated and challenged the methodology, and
assumptions used in determining the fair value of
derivative financial instruments and assessed the
accuracy of key inputs such as contractual cash
flows, discount rates and swap rates by
benchmarking them with external data.

e Further, we have assessed the appropriateness of
the hedge documentation; eligibility of designations
and hedge effectiveness testing performed by the
management.

¢ We have evaluated the adequacy of the financial '

statement disclosures, related to derivative financial
instruments to assess compliance with the
disclosure requirements.

How the matter was addressed in our audit

As part of our audit procedures, we have checked the
loan financial covenant ratios stated in the term loan
agreements and events of default definition. We have
also analysed the terms of waivers provided by the
lenders.

We have reviewed and reperformed the loan financial
covenants calculation and checked compliance with
applicable covenants as at 31 December 2021.

We have reconciled the input data used in the loan
financial covenants calculation with the financial
statements and underlying records.

We have also compared classification of term loans as
current or non-current liabilities with the results of
assessment of compliance with the loan financial
covenants.

We have assessed the adequacy of the Company’s
disclosure regarding the loan financial covenants which
are disclosed in the financial statements.



Other Information

|§

Management is responsible for the other information. The other information comprises the information included in the
Company’s annual report, but does not include the financial statements and our auditor’s report thereon. Prior to the date of
this auditor’'s report, we obtained the Board of Directors report which forms part of the annual report and the remaining
sections of the annual report are expected to be made available to us after that date.

Our opinion on the financial statements does not cover the other information and we do not and will not express any form of
assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information identified above
and, in doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit, or otherwise appears to be materially misstated.

If, based on the work we have performed on the other information that we have obtained prior to the date of this auditor’'s
report, we conclude that there is a material misstatement of this other information, we are required to report that fact. We
have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with IFRS, and
for such internal control as management determines is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company's ability to continue as a going
concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the Company or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable assurance
is a high level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of
these financial statements. As part of an audit in accordance with 1ISAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

- Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, design
and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

- Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Company’s internal
control.

- Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclosures made by management.

- Conclude on the appropriateness of management'’s use of the going concern basis of accounting and, based on the audit
evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt
on the Company’s ability to continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor’s report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’'s
report. However, future events or conditions may cause the Company to cease to continue as a going concern.

- Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and whether
the financial statements represent the underlying transactions and events in a manner that achieves fair presentation.
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We communicate with those charged with governance regarding, among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical requirements
regarding independence, and communicate with them all relationships and other matters that may reasonably be thought to
bear on our independence, and where applicable, actions taken to eliminate threats or safeguards applied.

From the matters communicated with those charged with governance, we determine those matters that were of most
significance in the audit of the financial statements of the current period and are therefore the key audit matters. We describe
these matters in our auditors’ report unless law or regulation precludes public disclosure about the matter or when, in extremely
rare circumstances, we determine that a matter should not be communicated in our report because the adverse consequences
of doing so would reasonably be expected to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

We further report that we have obtained the information and explanations that we required for the purpose of our audit and the
financial statements include the information required by the Companies Law No. 1 of 2016, as amended and its Executive
Regulations and the Company’'s Memorandum and Articles of Association, as amended. In our opinion, proper books of
account have been kept by the Company, an inventory count was carried out in accordance with recognised procedures and
the accounting information given in the board of directors’ report agrees with the books of accounts of the Company. We have
not become aware of any violations of the provisions of the Companies Law No. 1 of 2016, as amended and its Executive
Regulations, of the Law No 7 of 2010 concerning the Capital Markets Authority, and its related regulations, or of the Company's
Memorandum and Articles of Association, as amended, during the year ended 31 December 2021 that might have had a
material effect on the business of the Company or on its financial position.

G
Safi A. Al-Mutawa
License No 138 “A”
of KPMG Safi Al-Mutawa & Partners
Member firm of KPMG International Kuwait: 8 March 2022



Shamal Az-Zour Al-Oula Power and Water Company KSC (Public)

Statement of financial position

as at 31 December 2021

Assets

Current assets

Cash and cash equivalents
Trade and other receivables
Due from related parties
Finance lease receivable

Non-current assets
Finance lease receivable
Property, plant and equipment

Total assets

Liabilities and Equity
Liabilities

Current liabilities

Trade and other payables
Due to related parties
Dividends payable

Term loans

Derivative financial liabilities

Non-current liabilities
Provision for staff indemnities
Term loans

Derivative financial liabilities

Total liabilities

Equity

Share capital
Statutory reserve
Retained earnings

Foreign currency translation reserve

Hedge reserve
Total equity
Total liabilities and equity

Eng./A(ﬂr/ﬂrrﬁ/Othman AlMujalham

Chairman
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panying netes form an integral part of these financial statements.

2021 2020
KD KD
17,629,296 36,774,152
16,710,070 11,135,681
153,964 169,732
12,719,089 12,085,218
47,212,419 60,164,783
442,185,862 456,032,817
500,916 442,886
442,686,778 456,475,703
489,899,197 516,640,486
5,282,404 4,382,870
3,359,193 3,918,882
5,087,916 4,989,699
17,404,430 16,471,840
11,803,677 13,013,518
42,937,620 42,776,809
32,520 28,571
324,365,783 342,617,580
64,159,637 90,693,200
388,557,940 433,339,351
431,495,560 476,116,160
110,000,000 110,000,000
7,417,562 5,996,023
14,222,513 25,207,521
3,516,630 3,493,815
(76,753,068)  (104,173,033)
58,403,637 40,524,326
489,899,197 516,640,486

Andrew Paul Frain

Chief Executive Officer



Shamal Az-Zour Al-Oula Power and Water Company KSC (Public)

Statement of profit or loss and other comprehensive income
for the year ended 31 December 2021

Notes
Revenue 13
Operating costs 9
Gross profit
Finance and other income
Finance costs
Staff costs and related expenses
General and administrative expenses
Profit before contribution to National Labour Support Tax
(“NLST”), Kuwait Foundation for the Advancement of
Sciences (“KFAS”), Zakat and Board of directors’
remuneration
NLST
KFAS
Zakat
Board of directors’ remuneration 9
Profit for the year
Other comprehensive income / (loss)
Items that are or may be reclassified subsequently to profit or
loss:
Foreign currency translation differences
Change in fair value of cash flow hedge 17
Total other comprehensive income / (loss)
Total comprehensive income / (loss) for the year
Earnings per share (basic and diluted) (fils) 14

The accompanying notes form an integral part of these financial statements.

2021 2020
KD KD
50,149,071 51,392,370
(14,987,044)  (15,639,546)
35,162,027 35,752,824
27,421 417,930
(18,582,810)  (21,545,368)
(644,198) (577,376)
(1,747,047) (1,420,655)
14,215,393 12,627,355
(360,835) (117,232)
(139,791) (113,646)
(143,571) (126,297)
(34,665) -
13,536,531 12,270,180
22,815 141,415
27,419,965 (21,003,795)
27,442,780 (20,862,380)
40,979,311 (8,592,200)
12 11





