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| Date:1March2023 L -2-6'2'3:'&36-1"@;0!.
 To:Boursa Kuwait L gl T i gy [ 8Ll
.i .: cceday 9 Aub A |
. Subject: Board of Directors Meeting Results | | BVl pudmo plai 85 tpomgall

' Pursuant to chapter No. (4) of module (10) the ! CL.as)ll” Al LSl ‘al§>l e lakeg codlel Eoogall I o)l_wyb

| “Disclosure and Transparency” of the executive Bylaws | 2010/7 o8) JW)l Blgaul &40 0g318) Didsasall A5 oy "aalazdly | .
. of the Capital Markets Authority’s law No.7/2010 and | aslal JsY 9l o 35 8)l] ke b lale (Slaxsicaidoa g |
its amendments, Kindly be informed that the Board of ! b ¢ gl ey 1:00 ALl pled (32023 Huyle 1 )l § paixlobially |

later with the official agenda. 5 LY
: Al Ol S Zigad -
; Jiiwall Oblucdl Clpe y0y85 -
- Financial Results Form Sl gl I+ JWl S5l ol -
- External Auditors Review '

- Statement of Financial Position + Profit and loss :. P ) = : .
H ).o.'yjo oL O B 8 ¢ w_gSﬂ LUo)g .\.c.|_93 C)Ll.!a.lm )ka.c-_g

2023 gl 5 £y oolaail ,a5 U8 2022 i) &)).H &’)U ll=all |
Pursuant to Boursa Kuwait’s Rule Book requirements, ! ;MJI @b 0F OgSumw 9 ¢ domall Cudgall 399 « yelall w1 dclull
we are pleased to announce that the AnaIyst LAl @b e lae Jeolgdl daigall GLLW (S 9 bl
Conference for the fourth quarter for the year 2022 will A9 A8
be held on 5 March 2023 at 1 pm, Kuwait Local time, : )
i and will take place through a live webcast. Interested
i parties are welcome to contact us through the following !
; ema{l to provide them with the invitation and access ceespially plioYl B35 ok Igliiia
details for the conference: !

Attached:

Directors met on 1 March 2023 at 1:00 pm and the ; 1=l 755 obial g 9
1 results are as follow: fals AR 2l wold Ao Jo Bl of -
- Recommendation of a distribution of a cash ould g
; dividend of 4 fils. b3 el AWl A AWl SBLII 81V Ll dazel -
- Approval of the Financial Statements for the 2022 pawn> 31 ;
year ending on 31 December 2022. | TLadYl e 9 Bolall dalall daall sie o ddlgall 5 -
' - Approval of convening an Annual General 5 [FES ] Jgd> 2o daaxdl gyl g dego (ye ;
Meeting. The time and date will be disclosed |

ir@aznoula.com

ir@aznoula.com

' ]
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i Financial Impact: No effect : Jle il uzg Y Wl I

Andrew Paul Frain 1)9‘_!343)-»\

; Board of DirectorandCEO :  Shal byl g Bylyf pulmo geas |

Shamal Az-Zour Al-Oula Power and Water Company : oluad g A3UaL (J gV yo 3l Jlods AS, !
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Commercial Register No.: 349479 349479 :p3) G Y
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SHAMAL AZ-ZOUR AL-OULA POWER AND WATER COMPANY K.S.C. (PUBLIC)

| Financial Results Form

EWTTREAEIN @L., hse

1 Kuwaiti Company (KWD) (+0) 241 9SI1 S8
P B e A e f Ly e ot S EES T S O 7 Tl N S AT g ST e B et IR iy
Company Name ST T '—as,.:..up_wl
“Shamal Az-Zour Al-Oula Power and Water Company KSC (Public) Gale o tolll g a3l oWl 59501 Jlat 35,4
leii;\a;ciial Year Ended on ’ 2022-12-31 l il FRTEE] G‘-*-'l
( Board of Directors Meeting Date ‘ 2023-03-01 ] Bylo¥l (udzme g Laial )5 }

Required Documents z350idls L33 ,| coxfall ol iiuad |
Approved financial statements. etezall 2T bl e Rieaes
Ap.proved auditor's report ol Ll Bl oy 0 A
This form shall not be deemed to be complete unless the e S o iR T
documents mentioned above are provided = s Bl pcp gisaililia piny
(%) pcadl ZJJLLJI A i,\.\taJIMI
_Change (%) Comparative Year  CurrentYear ol
Stat t
2021-12-31 2022-12-31 aremen
1 aS, a0l sy palid! (5lauddl) ! dlo
6.85% 13,536,531 14,463,347 Net Profit (Loss) represents the amount
attributable to the owners of the parent Company
Zaaselly Lol @l (5ylonss) Apmes
8.33% 12 13 o S )
Basic & Diluted Earnings per Share
Woluzll olagmsll
-3.47% 47,212,419 45,575,907 7 i
Current Assets
alagzall Jlea
-2.01% 489,899,197 480,030,447 ey
Total Assets
aglusll csbglalf
-25.62% 42,937,620 31,935,866 e
Current Liabilities
Slgllall Jlax)
-15.86% 431,495,560 363,068,837 ﬂnld -
Total Liabilities
A1 38,401 (o luey ol ASIL Bgas Jloz
100.26% 58,403,637 116,961,610 Total Equity attributable to the owners of the
Parent Company
ALasall sl Jlas)
5.17% 50,149,071 52,744,243 ] )
Total Operating Revenue
Al 470 (3ylusd!) zidl 3Lo
2.82% 35,162,027 36,155,166 g _E’J ¢
Net Operating Profit (Loss)
2aShie Silus uoge ¥ AoSliie yilus uoge ¥ godull JUI Laly / AaSTALL S3lauidl
No A lated No A lated
© Accumu S Accumulated Loss/ Paid-Up Share Capital
L Losses Losses 3
Financial Results Form 1 A ol il Sy
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SHAMAL AZ-ZOUR AL-OULA POWER AND WATER COMPANY K.S.C. (PUBLIC)

old!
Year Statement
2021-12-31 2022-12-31
‘35" as, .l ‘?ALHI-A-I el (5_)‘4«-'})‘) e,." “QL;@
32.83% 3,316,499 4,405,450 Net. Profit (Loss) represents the amount
attributable to the owners of the parent
Company
Aaazlly Al | (3,)luus) Auzes
33.33% 3 4 | e
Basic & Diluted Earnings per Share
Llaadll alalyl ez
12.96% 12,693,758 14,339,284 .

Total Operating Revenue
A 3N (5 lusdl) il dls

15.16% 8,735,938 10,060,110 . 7 el
Net Operating Profit (Loss)

e Not Applicable for first Quarter Jo¥l i e gians ¥ @

T!'le reason for the increase is mainly due to daaall £1a) il Jf ety IS LI e sgns
higher plant performance

16,920,846

LW clld! 5 7 3505

Kuwaiti Company (KWD) (12d.0) auiagSl ._.m

Financial Results Form 2
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sumiciita ~ SHAMAL AZ-ZOUR AL-OULA POWER AND WATER COMPANY K.S.C. (PUBLIC)

gq.i—lldl—ow

Auditor Opinion SRS o ORPI
1. | Unqualified Opinion Laxie ne gl | L1
2. | Qualified Opinion O Lz gl | .2
3. | Disclaimer of Opinion O ghllelaf pae | .3
4. | Adverse Opinion O oSl gl | 4

In the event of selecting item No. 2, 3 or 4,
the following table must be filled out, and this form is not

considered complete unless it is filled.

Wi cam 4 513 512 03 iy sl YUy
dafiai oy o Lo oS 390l e iay ¥ ( JWl Szl

iy ¥ 3l ya gl yai
T G 939 LS aliluxll

Not Applicable o
Al

et B g s il
Not Applicable el
gl

Gl gzl

Gelais ¥ 45yl e podia
Not Applicable ¢l @ a9 Lo dxllal
bl ol ye

Sy ILRES]

Gt ¥ Silslasdl dedia!
Not Applicable &y @ a3 Lo Axlal
cllusl ol ya

Financial Results Form
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sumacazzoig~ SHAMAL AZ-ZOUR AL-OULA POWER AND WATER COMPANY K.S.C. (PUBLIC)

J9jiI Jl—ouis

gyl

Rl Regll
. 4 fils per share Byuas ailayye
e S puls 4 Cash Dividends
Amie gl Slasigs
) 0 Bonus Share
) " &3l alasjes
Other Dividend
) 0 clol s pae
No Dividends
Syl sdle JWI Galy 3303
) Issue Premium ¢ Capital Increase
JUI oy pasises

0

Capital Decrease

Financial Results Form
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Independent auditor s report

The Shareholders
Shamal Az-Zour Al-Oula Power and Water Company KSC (Public)
State of Kuwait

We have audited the financial statements of Shamal Az-Zour Al-Oula Power and Water Company KSC (Public) (the “Company”),
which comprises the statement of financial position as at 31 December 2022, the statements of profit or loss, other
comprehensive income, changes in equity and cash flows for the year then ended, and notes, comprising significant accounting
policies and other explanatory information.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial position of the
Company as at 31 December 2022, its financial performance and its cash flows for the year then ended in accordance with IFRS
Standards as issued by the International Accounting Standards Board ("IFRS Standards").

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing ("ISA"). Our responsibilities under those
standards are further described in the Auditor’s Responsibilities for the Audit of the Financial Statements section of our report.
We are independent of the Company in accordance with International Ethics Standards Board for Accountants International Code
of Ethics for Professional Accountants (including International Independence Standards) (the "IESBA Code") and we have fulfilled
our other ethical responsibilities in accordance with the IESBA Code. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of the financial
statements of the current period. These matters were addressed in the context of our audit of the financial statements as a
whole, and in forming our opinion thereon, and we do not provide a separate opinion on these matters.
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firm of the KPMG global organization of independent member firms
affiliated with KPMG International Limited, a private English company
limited by guarantee.



Revenue recognition

See notes 3(f) and 13 to the financial statements.

The key audit matter

How the matter was addressed in our audit

We focused on this area because:

e There is an inherent risk around the accuracy of
revenue recorded given the complexity of tariffs
and the multiple variables in the Energy Conversion
and Water Purchase Agreement (“ECWPA”) and
system involved in processing revenue transactions.

e Significance of the revenue transactions to the
financial statements of the Company.

See note 6 to the financial statements.

Our audit procedures in this area included, among others:

Testing design of relevant controls over the revenue recognition
process and determining if they had been appropriately
implemented and operating effectively.

Inspecting the ECWPA along with the relevant appendices that
relate to calculation of payment, invoicing and payment
procedures.

Gaining an understanding of the system involved in the
calculation of revenue and generation of monthly invoices.

Verifying monthly invoices issued to the Ministry of Electricity
and Water (“MEW”).

Inspecting the supporting documents attached to each invoice,
which includes the breakdown in terms of the various elements
set out in the ECWPA.

Testing the monthly journal entries posted to verify the revenue
recorded is the same amount which was automatically calculated
by the PASS system.

Reperforming the management’s calculation to convert the
revenue in KD to USD.

Evaluating the adequacy of the Company disclosures related to
revenue recognition by reference to the relevant accounting
standards.

Finance lease receivables

The key audit matter

How the matter was addressed in our audit

The finance lease receivable is based on the IFRS 16
model developed by the Company with guidance from
Sumitomo Corporation and Engie, its shareholders. As
the lease model was developed in 2016 for a period of
25 years, due to the involvement of management
estimates and assumptions in the inputs, this could
result in misstatements in arriving at the finance lease
receivables balance. Due to assumptions used at
inception, and the magnitude of the lease receivables,
this is identified as a key audit matter.

As part of our audit procedures we, have obtained and reviewed
the IFRS 16 finance lease receivables model.

Verified that the initial inputs in the model are aligned with the
ECWPA 40 year agreement.

Assessed and challenged the appropriateness of the assumptions
and estimates used in terms of cash flow projections and interest
rate used.

Used the inputs from the ECWPA and performed re-calculation of
the finance lease receivable for the current year.

Agreed the current and non-current portions of the finance lease
receivable with the IFRS 16 model.

Evaluated the adequacy of the Company’s disclosure in relation to
use of significant estimates and judgement and assessed the
presence of trigger events in order to identify updates to the
finance lease model, if required.




Other Information

Management is responsible for the other information. The other information comprises the information included in the
Company’s annual report, but does not include the financial statements and our auditor’s report thereon. Prior to the date of
this auditor’s report, we obtained the Board of Directors report which forms part of the annual report and the remaining
sections of the annual report are expected to be made available to us after that date.

Our opinion on the financial statements does not cover the other information and we do not and will not express any form of
assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information identified above
and, in doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit, or otherwise appears to be materially misstated.

If, based on the work we have performed on the other information that we have obtained prior to the date of this auditor’s
report, we conclude that there is a material misstatement of this other information, we are required to report that fact. We
have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with IFRS
Standards, and for such internal control as management determines is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to continue as a going
concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the Company or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable assurance
is a high level of assurance, but is not a guarantee that an audit conducted in accordance with ISA will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of these financial
statements. As part of an audit in accordance with ISA, we exercise professional judgment and maintain professional skepticism
throughout the audit. We also:

- Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, design and
perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to provide
a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

- Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Company’s internal
control.

- Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclosures made by management.

- Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on the audit
evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt on
the Company’s ability to continue as a going concern. If we conclude that a material uncertainty exists, we are required to
draw attention in our auditor’s report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Company to cease to continue as a going concern.
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- Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and whether
the financial statements represent the underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical requirements
regarding independence, and communicate with them all relationships and other matters that may reasonably be thought to
bear on our independence, and where applicable, actions taken to eliminate threats or safeguards applied.

From the matters communicated with those charged with governance, we determine those matters that were of most
significance in the audit of the financial statements of the current period and are therefore the key audit matters. We describe
these matters in our auditors’ report unless law or regulation precludes public disclosure about the matter or when, in extremely
rare circumstances, we determine that a matter should not be communicated in our report because the adverse consequences
of doing so would reasonably be expected to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

We further report that we have obtained the information and explanations that we required for the purpose of our audit and
the financial statements include the information required by the Companies Law No. 1 of 2016, as amended and its Executive
Regulations and the Company’s Memorandum and Articles of Association, as amended. In our opinion, proper books of account
have been kept by the Company, an inventory count was carried out in accordance with recognised procedures and the
accounting information given in the Board of Directors’ report agrees with the books of accounts of the Company. We have not
become aware of any violations of the provisions of the Companies Law No. 1 of 2016, as amended and its Executive Regulations,
or of the Company’s Memorandum and Articles of Association, as amended, during the year ended 31 December 2022 that might
have had a material effect on the business of the Company or on its financial position.

We further report that, during the course of our audit, we have not become aware of any violations of the provisions of Law No.
7 of 2010, as amended, concerning the Capital Markets Authority, and its related regulations during the year ended 31 December
2022 that might have had a material effect on the business of the Company or on its financial position.
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Shamal Az-Zour Al-Oula Power and Water Company KSC (Public)

Statement of financial position
as at 31 December 2022

Assets

Current assets

Cash and bank balances
Trade and other receivables
Due from related parties
Finance lease receivable
Derivative financial assets

Non-current assets
Finance lease receivable
Property. plant, and equipment

Total assets

Liabilities and equity
Liabilities

Current liabilities

Trade and other payables
Due to related parties
Dividends payable

Term loans

Derivative financial liabilities

Non-current liabilities
Provision for staff indemnities
Term loans

Derivative financial liabilities

Total liabilities

Equity

Share capital
Statutory reserve
Retained earnings

Foreign currency translation reserve

Hedge reserve
Total equity
Total liabilities and equity

Eng-—Afimad Othman AlMujalham
Chairman

The accompanying notes form an integral part of these financial statements.

Notes
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2022 2021
KD KD
13,378,171 17,629,296
12,096,993 16,710,070
2,936 153,964
13,940,177 12,719,089
6,157,629 -
45,575,906 47,212,419
433,800,414 442,185,862
654,127 500,916
434,454,541 442,686,778
480,030,447 489,899,197
5,255,346 5,282,404
4,021,733 3,359,193
5,549,381 5,087,916
17,109,406 17,404,430
» 11,803,677
31,935.866 42,937,620
37,376 32,520
311,331,050 324,365,783
19,764,545 64,159,637
331,132,971 388,557,940
363,068,837 431,495,560
110,000,000 110,000,000
8,934,307 7,417,562
7,369,115 14,222,513
6,538,721 3,516,630
(15,880,533) (76,753,068)
116,961,610 58,403,637
480,030,447 489,899,197

Andrew Paul Frain
Chief Executive Officer



Shamal Az-Zour Al-Oula Power and Water Company KSC (Public)

Statement of profit or loss
for the year ended 31 December 2022

Revenue

Operating costs

Gross profit

Finance and other income
Finance costs

Staff costs and related expenses

General and administrative expenses

Profit before contribution to National Labor Support Tax
(“NLST”), Kuwait Foundation for the Advancement of
Sciences (“KFAS”), Zakat and Board of Directors’
remuneration

NLST
KFAS
Zakat
Board of Directors’ remuneration

Profit for the year

Earnings per share (basic and diluted) (fils)

The accompanying notes form an integral part of these financial statements.

Notes

13

14

2022 2021
KD KD
52,744,243 50,149,071
(16,589,077)  (14,987,044)
36,155,166 35,162,027
174,157 27,421
(18,322,670)  (18,582.810)
(633,130) (644,198)
(2,206,068) (1,747,047)
15,167,455 14,215,393
(380,461) (360,835)
(140,575) (139,791)
(145,072) (143,571)
(38,000) (34,665)
14,463,347 13,536,531
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