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13 52,644,511 52,744,243 

9 (17,426,256) (16,589,077) 

 35,218,255 36,155,166 

 2,742,071 174,157 

  (21,993,544) (18,322,670) 

 (673,140) (633,130) 

  (2,070,881) (2,206,068) 

 
 

13,222,761 15,167,455 
 (119,005) (140,575) 

  (330,660) (380,461) 

  (132,264) (145,072) 

9 (42,500) (38,000) 

  12,598,332 14,463,347 

     

 14 11  13 

 



 
 

 
 
 
 
 
KPMG Al-Qenae & Partners 
Al Hamra Tower, 25th Floor  
Abdulaziz Al Saqr Street  
P.O Box 24, Safat 13001 
State of Kuwait 
+965 2228 7000 
 

3 
KPMG Al-Qenae & Partners, a Kuwaiti Public Accountant and a member 
firm of the KPMG global organization of independent member firms 
affiliated with KPMG International Limited, a private English company 
limited by guarantee. 

 

Independent auditor  report 
 

The Shareholders 
Shamal Az-Zour Al-Oula Power and Water Company K.S.C. (Public)  
State of Kuwait 

Opinion 

We have audited the financial statements of Shamal Az-Zour Al-Oula Power and Water Company K.S.C. (Public) (the 
s the statement of financial position as at 31 December 2023, the statements of profit or loss, 

comprehensive income, changes in equity and cash flows for the year then ended, and notes, comprising material accounting 
policies and other explanatory information.  

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial position of the 
Company as at 31 December 2023, its financial performance and its cash flows for the year then ended in accordance with 
IFRS Accounting Standards as issued by the International Accounting Standards Board ("IFRS Accounting Standards"). 

Basis for Opinion 

We conducted our audit in accordance with International Standards on Auditing ("ISA"). Our responsibilities under those 
standards are further described in the  Responsibilities for the Audit of the Financial Statements section of our report. 
We are independent of the Company in accordance with International Ethics Standards Board for Accountants International 
Code of Ethics for Professional Accountants (including International Independence Standards) (the "IESBA Code") and we 
have fulfilled our other ethical responsibilities in accordance with the IESBA Code. We believe that the audit evidence we have 
obtained is sufficient and appropriate to provide a basis for our opinion. 

Key Audit Matters 

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of the financial 
statements of the current period. These matters were addressed in the context of our audit of the financial statements as a 
whole, and in forming our opinion thereon, and we do not provide a separate opinion on these matters.  
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Revenue recognition 

See notes 3(f) and 13 to the financial statements. 

The key audit matter How the matter was addressed in our audit 

The revenue calculation is based on tariffs stated within the 
Energy Conversion and Water Purchase Agreement 

which has multiple variables. There is a risk that the 
revenue generated by the Company based on the ECWPA may 
be materially misstated, as each element of revenue should be 
comparable to the tariffs and calculation in the main ECWPA 
and its appendices. This creates complexity which could lead 
to a significant risk of misstatement. 

As part of our audit procedures, we have: 

 Performed a walkthrough and obtained a detailed 
understanding of the revenue process including the 
system applications involved in the calculation of revenue 
and generation of monthly invoices to identify key 
controls over revenue recognition. 

 Sighted and read the ECWPA along with the relevant 
appendices that relate to calculation of payment and 
invoicing and payment procedures. 

 Obtained and inspected the monthly signed data 
validation meeting minutes between the Company and 
the Ministry of Electricity and 
agreement by both parties of the Original Input Data. 

 Obtained and inspected the monthly invoices issued to 
the MEW. 

 Inspected the supporting documents attached to each 
invoice, which includes the breakdown in terms of the 
various elements stated in the ECWPA. 

 Inspected the monthly journal entries posted to verify the 
revenue recorded is the same amount which was 
automatically calculated by the PASS system. 

 Performed re-calculation to verify the conversion of 
revenue in KD to USD for the total revenue to be aligned 
with the trial balance and inspected the bank statements 
for receipts from MEW. 

Finance lease receivables 

See note 6 to the financial statements. 

The key audit matter How the matter was addressed in our audit 

The finance lease receivable is based on the IFRS 16 model 
developed by the Company with guidance from Sumitomo 
Corporation and Engie, its shareholders. As the lease model 
was developed in 2016 for a period of 25 years, due to the 
involvement of management estimates and assumptions in the 
inputs, this could result in misstatements in arriving at the 
finance lease receivables balance. Due to assumptions used at 
inception, and the magnitude of the lease receivables, this is 
identified as a key audit matter. 

As part of our audit procedures, we have: 

 Obtained and reviewed the IFRS 16 finance lease 
receivable model. 

 Assessed the appropriateness of the assumptions and 
estimates used in terms of cash flow projections and 
interest rate used. 

 Ensured validity of the model by aligning the revenue 
projections to the actual receipts. 

 Agreed the current and non-current portions of the 
finance lease receivable with the IFRS 16 model. 

 
relation to use of significant estimates and judgement and 
assessed the presence of trigger events in order to 
identify updates to the finance lease model, if required. 
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Other Information 

Management is responsible for the other information. The other information comprises the information included in the 
 report thereon. Prior to the date of 

this s report, we obtained the Board of Directors report which forms part of the annual report and the remaining 
sections of the annual report are expected to be made available to us after that date.  

Our opinion on the financial statements does not cover the other information and we do not and will not express any form of 
assurance conclusion thereon.  

In connection with our audit of the financial statements, our responsibility is to read the other information identified above 
and, in doing so, consider whether the other information is materially inconsistent with the financial statements or our 
knowledge obtained in the audit, or otherwise appears to be materially misstated. 

If, based on the work we have performed on the other information that we have obtained prior to the date of this  
report, we conclude that there is a material misstatement of this other information, we are required to report that fact. We 
have nothing to report in this regard. 

Responsibilities of Management and Those Charged with Governance for the Financial Statements 

Management is responsible for the preparation and fair presentation of the financial statements in accordance with IFRS 
Accounting Standards, and for such internal control as management determines is necessary to enable the preparation of 
financial statements that are free from material misstatement, whether due to fraud or error.  

concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless 
management either intends to liquidate the Company or to cease operations, or has no realistic alternative but to do so.  

Those charg  

Auditor  Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material 
misstatement, whether due to fraud or error, and to issue an  report that includes our opinion. Reasonable assurance 
is a high level of assurance, but is not a guarantee that an audit conducted in accordance with ISA will always detect a material 
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the 
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of these 
financial statements. As part of an audit in accordance with ISA, we exercise professional judgment and maintain professional 
skepticism throughout the audit. We also: 
 
- Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, design 

and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to 
provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for 
one resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override 
of internal control. 
 

- Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate 
 internal 

control.  

- Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related 
disclosures made by management. 

 

- 
evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt 

to draw attention in our  report to the related disclosures in the financial statements or, if such disclosures are 
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our  
report. However, future events or conditions may cause the Company to cease to continue as a going concern. 

 

- Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and whether 
the financial statements represent the underlying transactions and events in a manner that achieves fair presentation. 
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We communicate with those charged with governance regarding, among other matters, the planned scope and timing of the 
audit and significant audit findings, including any significant deficiencies in internal control that we identify during our audit. 
 
We also provide those charged with governance with a statement that we have complied with relevant ethical requirements 
regarding independence, and communicate with them all relationships and other matters that may reasonably be thought to 
bear on our independence, and where applicable, actions taken to eliminate threats or safeguards applied. 
 
From the matters communicated with those charged with governance, we determine those matters that were of most 
significance in the audit of the financial statements of the current period and are therefore the key audit matters. We describe 
these matters in our auditor s report unless law or regulation precludes public disclosure about the matter or when, in extremely 
rare circumstances, we determine that a matter should not be communicated in our report because the adverse consequences 
of doing so would reasonably be expected to outweigh the public interest benefits of such communication. 

Report on Other Legal and Regulatory Requirements 

We further report that we have obtained the information and explanations that we required for the purpose of our audit and the 
financial statements include the information required by the Companies Law No. 1 of 2016, as amended and its Executive 

account have been kept by the Company, an inventory count was carried out in accordance with recognised procedures and 
the accounting information given in the Board of D We have 
not become aware of any violations of the provisions of the Companies Law No. 1 of 2016, as amended and its Executive 
Regulations,  or 31 December 
2023 that might have had a material effect on the business of the Company or on its financial position. 
 
We further report that, during the course of our audit, we have not become aware of any violations of the provisions of Law 
No. 7 of 2010, as amended, concerning the Capital Markets Authority, and its related regulations during the year ended 31 
December 2023 that might have had a material effect on the business of the Company or on its financial position. 
 

 

 

 

Dr. Rasheed M. Al-Qenae 
License No 130 
of KPMG Al-Qenae & Partners  
Member firm of KPMG International 

 
 
 

       Kuwait: 6 March 2024 

 





Shamal Az-Zour Al-Oula Power and Water Company K.S.C. (Public) 
 
Statement of profit or loss 
for the year ended 31 December 2023 
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 Notes  2023 2022 
   KD KD 
      

Revenue  13  52,644,511  52,744,243 
Operating costs 9  (17,426,256)  (16,589,077) 
Gross profit   35,218,255  36,155,166 
Finance and other income    2,742,071  174,157 
Finance costs   (21,993,544)  (18,322,670) 
Staff costs and related expenses   (673,140)  (633,130) 
General and administrative expenses   (2,070,881)  (2,206,068) 
Profit before contribution to Kuwait Foundation for the 

, National Labor 
Zakat 

remuneration    13,222,761  15,167,455 
KFAS   (119,005)  (140,575) 
NLST   (330,660)  (380,461) 
Zakat   (132,264)  (145,072) 

 9  (42,500)  (38,000) 
Profit for the year   12,598,332  14,463,347 

      
Earnings per share (basic and diluted) (fils) 14  11  13 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
The accompanying notes form an integral part of these financial statements.


