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Subject: Board of Directors Meeting Results Byl dxa ladil 25 18 940 g0l
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No.7/2010 and its amendments, Kindly be informed | (b6 #o)b & etz obally a8Uall JoYI Hg3)l Jlass &S

that the Board of Directors met on 6 March 2024 at

1:00 pm and the results are as follow: 1 lexdl
1- Approval of the Financial Statements for the Al Al ddldl ULl 8l judxe dwiel -1
year ending on 31 December 2023. 2023 sownd 31 § dagriall
2- The Board of Directors will schedule another | zLY! 22) 95 duo g £lg3Y (F) i 8V uldze -2
board meeting shortly to finalize the cash Aouasd|

dividend recommendation. e 9 Lolall dolall duaezdl wie e dadlgall @3 -3
3- Approval of convening an Annual General JbesYl Jgdz an dusazl &b 9 dege e ZlLad)
Meeting. The time and date will be disclosed : Ly

later with the official agenda.
‘@3
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e Financial Results Form

e External Auditors Review :

e Statement of Financial Position + Profit and !
loss ;
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P.O. Box 880, Hawalli, Kuwait 32009 CugSl dgo (32009 J9> 880 1.0
Tel: +965 22085653, Fax: +965 22085654 +965 22085654 : Sl +965 22085653 :0gads
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Financial Results Form
Kuwaiti Company (KWD)

Company Name
Shamal Az-Zour Al-Oula Power and Water Corrirrlipiawr;y KSC (ﬁu_bllc)

R
t {

dols - H.p. 4o olallg A8Ual) SV y9 !l Jleiv AS &

SHAMAL AZ-ZOUR AL-OULA POWER AND WATER COMPANY K.S.C. (PUBLIC)

AUl Sl 75l 7 3g.65
(+td.s) A oSTI 18, 801

2023-12-31

| Financial Year Ended on

b S T

l Board of Directors Meeting Date 2024-03-06

28] auall |

Fale ot oLl 5 A8l J5¥1 553l Jlok 48,2 |

| 313l o g Loyl |

Required Documents

239010l LA, con gl ol |

Approved financial statements.

Approved auditor's report

This form shall not be deemed to be complete unless the
documents mentioned above are provided

Butazall AU UL e A
detall ililucdl CiBlie 5,43 (pe Aeud
Slailall sin 3lolg e @ Lo MaiSa 7 3gaill I paay ¥

(%) yuaill LAkl Al Aol wiud| i
Change (%) | Comparative Year Current Year Shabemsiit o
2022-12-31 2023-12-31
A1 45,801 el o] (3 )luadl) syl Lo
-12.89% 14,463,347 12,598,332 Net Profit (Loss) represents the amount
attributable to the owners of the parent Company
dadaelly Aol @l (3yleas) Apes
-15.38% 13 11 o el 7
Basic & Diluted Earnings per Share
&nguull QIJ,.?-}.U
-4.60% 45,575,906 43,480,947
Current Assets
clagzsll ez
-3.34% 480,030,447 463,990,140
Total Assets
glazll bgllall
-4.37% 31,935,866 30,539,596 ]
Current Liabilities
Shgllall Jlez]
-5.34% 363,068,837 343,676,883 .
Total Liabilities
9138, 401 aluay Lol ASU Ggam Loz
2.87% 116,961,610 120,313,257 Total Equity attributable to the owners of the
Parent Company
Lt ol Jles
-0.19% 52,744,243 52,644,511 .
Total Operating Revenue
A 40 (8 lusel) maydl Glo
-2.59% 36,155,166 35,218,255 e
Net Operating Profit (Loss)
LaShie bt iz ¥ LShie il dogy ¥ £33l JUI Gl / ST 3Ll
N
No Accumulated 0 Accumulated Accumulated Loss/ Paid-Up Share Capital
Losses Losses - )
Financial Results Form 1 AU bl gl g 3903

Kuwaiti Company (KWD)

(d.3) BiagSI S, 0

—un



[ ks - 2o 5o olually ABUall JgO1 5301 Jlos S5

SHAMAL AZZOUR SHAMAL AZ-ZOUR AL-OULA POWER AND WATER COMPANY K.S.C. (PUBLIC)

olud!
Statement
2022-12-31 2023-12-31
148, 801 walusy polll (B lusdll) m,)l Glo
-36.62% 4.405.450 2792 077 Net Profit (Loss) represents the amount
' U T attributable to the owners of the parent
Company
Qi selly Ausalaadl @l (5yLus) Az,
-50.00% 4 2 . . .
Basic & Diluted Earnings per Share
Ll sl s
-10.35% 14,339,284 12,854,764 .
Total Operating Revenue
Abea 430 (B Lusell) sl s
-15.28% 10,060,110 8,523,159 Hohel
Net Operating Profit (Loss)

e Not Applicable for first Quarter ol )l e 3oy ¥ @

The decrease is mainly due to the planned Aazmald A9l Bilsall Jlos I gty SS9 352y (alases|
maintenance during the year. Al I

17,794,515

— :

Financial Results Form W bl il g 3ge
Kuwaiti Company (KWD) (2hs) 2SI 0 M



g(‘f!?_\ ks - 2. g oleally 8L J g1 yo3)1 Jlods S

SHAMAL lllllllll
jq}_ll JL_ou1is

SHAMAL AZ-ZOUR AL-OULA POWER AND WATER COMPANY K.S.C. (PUBLIC)

Auditor Opinion

Sllusdl 81 40 g,

1. | Unqualified Opinion Linte 2 gl | .1
2. | Qualified Opinion O Liimie iy | .2
3. | Disclaimer of Opinion O bl el pus | .3
4. | Adverse Opinion O oSl gl | 4

In the event of selecting item No. 2, 3 or 4,
the following table must be filled out, and this form is not

considered complete unless it is filled.

Atead camy 4 51 3 51 2 08y iy Hlaas | Jlxy
il oty o Lo MaiSle 7 39l o yiay Yo Jl Jourll

3l ya gly e

s ¥ 81 yo gly pai
Not Applicable sl
' A

f =l

RS # ;
licable el o

Not Applica ]
gl

G gl

Gy ¥ 4yl e p g
Not Applicable &y @ 29 Lo Azlal
il el s

a3l Jgul!

Silas ¥ Slshasedl i
Not Applicable $h @ oy b axllal
bl ol yo
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sumiazoss ~ SHAMAL AZ-ZOUR AL-OULA POWER AND WATER COMPANY K.S.C. (PUBLIC)

) - - ‘:’la-’n -
The Board of Directors will schedule another board meeting shortly to B el

finalize the cash dividend recommendation.

. . 2 Cash Dividends
Azl ZL)Yl sl duogs slgiY la>Y aaizen 8)0) pudme

EESPIPVIM JONPRE X
Bonus Share

&3 alajgs
Other Dividend

gl s pue
B N Diides

eyl sdle JUWI ely 3aLs3

Issue Premium Capital Increase

JWI Gl pasazs
Capital Decrease

o]

)

Name

= ol lealie ’\:\e\\&
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KPMG

KPMG Al-Qenae & Partners
Al Hamra Tower, 25" Floor
Abdulaziz Al Sagr Street

P.O Box 24, Safat 13001
State of Kuwait

+965 2228 7000

Independent auditor sreport

The Shareholders
Shamal Az-Zour Al-Oula Power and Water Company K.S.C. (Public)
State of Kuwait

We have audited the financial statements of Shamal Az-Zour Al-Oula Power and Water Company K.S.C. (Public) (the
“Company”), which comprises the statement of financial position as at 31 December 2023, the statements of profit or loss,
comprehensive income, changes in equity and cash flows for the year then ended, and notes, comprising material accounting
policies and other explanatory information.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial position of the
Company as at 31 December 2023, its financial performance and its cash flows for the year then ended in accordance with
IFRS Accounting Standards as issued by the International Accounting Standards Board ("IFRS Accounting Standards").

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing ("ISA"). Our responsibilities under those
standards are further described in the Auditor’'s Responsibilities for the Audit of the Financial Statements section of our report.
We are independent of the Company in accordance with International Ethics Standards Board for Accountants International
Code of Ethics for Professional Accountants (including International Independence Standards) (the "IESBA Code") and we
have fulfilled our other ethical responsibilities in accordance with the IESBA Code. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of the financial
statements of the current period. These matters were addressed in the context of our audit of the financial statements as a
whole, and in forming our opinion thereon, and we do not provide a separate opinion on these matters.

KPMG Al-Qenae & Partners, a Kuwaiti Public Accountant and a member
firm of the KPMG global organization of independent member firms
affiliated with KPMG International Limited, a private English company
limited by guarantee.
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Revenue recognition

See notes 3(f) and 13 to the financial statements.

The key audit matter

How the matter was addressed in our audit

The revenue calculation is based on tariffs stated within the
Energy Conversion and Water Purchase Agreement
(“ECWPA”) which has multiple variables. There is a risk that the
revenue generated by the Company based on the ECWPA may
be materially misstated, as each element of revenue should be
comparable to the tariffs and calculation in the main ECWPA
and its appendices. This creates complexity which could lead
to a significant risk of misstatement.

See note 6 to the financial statements.

As part of our audit procedures, we have:

Performed a walkthrough and obtained a detailed
understanding of the revenue process including the
system applications involved in the calculation of revenue
and generation of monthly invoices to identify key
controls over revenue recognition.

Sighted and read the ECWPA along with the relevant
appendices that relate to calculation of payment and
invoicing and payment procedures.

Obtained and inspected the monthly signed data
validation meeting minutes between the Company and
the Ministry of Electricity and Water (‘MEW”) to evidence
agreement by both parties of the Original Input Data.

Obtained and inspected the monthly invoices issued to
the MEW.

Inspected the supporting documents attached to each
invoice, which includes the breakdown in terms of the
various elements stated in the ECWPA.

Inspected the monthly journal entries posted to verify the
revenue recorded is the same amount which was
automatically calculated by the PASS system.

Performed re-calculation to verify the conversion of
revenue in KD to USD for the total revenue to be aligned
with the trial balance and inspected the bank statements
for receipts from MEW.

Finance lease receivables

The key audit matter

How the matter was addressed in our audit

The finance lease receivable is based on the IFRS 16 model
developed by the Company with guidance from Sumitomo
Corporation and Engie, its shareholders. As the lease model
was developed in 2016 for a period of 25 years, due to the
involvement of management estimates and assumptions in the
inputs, this could result in misstatements in arriving at the
finance lease receivables balance. Due to assumptions used at
inception, and the magnitude of the lease receivables, this is
identified as a key audit matter.

As part of our audit procedures, we have:

Obtained and reviewed the IFRS 16 finance lease
receivable model.

Assessed the appropriateness of the assumptions and
estimates used in terms of cash flow projections and
interest rate used.

Ensured validity of the model by aligning the revenue
projections to the actual receipts.

Agreed the current and non-current portions of the
finance lease receivable with the IFRS 16 model.

Evaluated the adequacy of the Company’s disclosure in
relation to use of significant estimates and judgement and
assessed the presence of trigger events in order to
identify updates to the finance lease model, if required.
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Other Information

Management is responsible for the other information. The other information comprises the information included in the
Company’s annual report, but does not include the financial statements and our auditor’s report thereon. Prior to the date of
this auditor’s report, we obtained the Board of Directors report which forms part of the annual report and the remaining
sections of the annual report are expected to be made available to us after that date.

Our opinion on the financial statements does not cover the other information and we do not and will not express any form of
assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information identified above
and, in doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit, or otherwise appears to be materially misstated.

If, based on the work we have performed on the other information that we have obtained prior to the date of this auditor’s
report, we conclude that there is a material misstatement of this other information, we are required to report that fact. We
have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with IFRS
Accounting Standards, and for such internal control as management determines is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to continue as a going
concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the Company or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable assurance
is a high level of assurance, but is not a guarantee that an audit conducted in accordance with ISA will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of these
financial statements. As part of an audit in accordance with ISA, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

- Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, design
and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Company’s internal
control.

- Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclosures made by management.

- Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on the audit
evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt
on the Company’s ability to continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor’s report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Company to cease to continue as a going concern.

- Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and whether
the financial statements represent the underlying transactions and events in a manner that achieves fair presentation.
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We communicate with those charged with governance regarding, among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical requirements
regarding independence, and communicate with them all relationships and other matters that may reasonably be thought to
bear on our independence, and where applicable, actions taken to eliminate threats or safeguards applied.

From the matters communicated with those charged with governance, we determine those matters that were of most
significance in the audit of the financial statements of the current period and are therefore the key audit matters. We describe
these matters in our auditor’s report unless law or regulation precludes public disclosure about the matter or when, in extremely
rare circumstances, we determine that a matter should not be communicated in our report because the adverse consequences
of doing so would reasonably be expected to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

We further report that we have obtained the information and explanations that we required for the purpose of our audit and the
financial statements include the information required by the Companies Law No. 1 of 2016, as amended and its Executive
Regulations and the Company’s Memorandum and Articles of Association, as amended. In our opinion, proper books of
account have been kept by the Company, an inventory count was carried out in accordance with recognised procedures and
the accounting information given in the Board of Directors’ report agrees with the books of accounts of the Company. We have
not become aware of any violations of the provisions of the Companies Law No. 1 of 2016, as amended and its Executive
Regulations, or of the Company’s Memorandum and Atrticles of Association, as amended, during the year ended 31 December
2023 that might have had a material effect on the business of the Company or on its financial position.

We further report that, during the course of our audit, we have not become aware of any violations of the provisions of Law
No. 7 of 2010, as amended, concerning the Capital Markets Authority, and its related regulations during the year ended 31
December 2023 that might have had a material effect on the business of the Company or on its financial position.
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Dr. Rasheed M. Al-Qenae

License No 130

of KPMG Al-Qenae & Partners

Member firm of KPMG International Kuwait: 6 March 2024



Shamal Az-Zour Al-Oula Power and Water Company K.S.C. (Public)

Statement of financial position
as at 31 December 2023

2023 2022
Notes KD KD
Assets
Non-current assets
Finance lease receivable 6 419,849,741 433,800,414
Property, plant and equipment 7 659,452 654,127
420,509,193 434,454,541
Current assets
Finance lease receivable 6 14,587,990 13,940,177
Derivative financial assets 17 6,113,866 6,157,629
Trade and other receivables 5 17,012,146 12,096,993
Due from related parties 9 4,173 2,936
Cash and bank balances 4 5,762,772 13,378,171
43,480,947 45,575,906
Total assets 463,990,140 480,030,447
Liabilities and equity
Equity
Share capital V¥ 110,000,000 110,000,000
Statutory reserve 12 10,256,583 8,934,307
Retained earnings 8,745,171 7,369,115
Foreign currency translation reserve 4,442,959 4,265,104
Hedge reserve Y (13,131,456) (13,606,916)
Total equity 120,313,257 116,961,610
Non-current liabilities
Term loans 10 293,850,913 311,331,050
Derivative financial liabilities 17 19,245,322 19,764,545
Provision for staff indemnities 41,052 37,376
313,137,287 331,132,971
Current liabilities
Term loans 10 17,937,528 17,109,406
Dividends payable 11 4,956,980 5,549,381
Trade and other payables 8 4,696,675 5,255,346
Due to related parties 9 2,948,413 4,021,733
30,539,596 31,935,866
Total liabilities 343,676,883 363,068,837
Total liabilities and equity 463,990,140 480,030,447
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Eng. Ahmad-Othman AlMujalham P4ul LeSlie Floyd
Chairman Chief Executive Officer

The accompanying notes form an integral part of these financial statements.
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Shamal Az-Zour Al-Oula Power and Water Company K.S.C. (Public)

Statement of profit or loss
for the year ended 31 December 2023

Notes 2023 2022
KD KD

Revenue 13 52,644,511 52,744,243
Operating costs 9 (17,426,256) (16,589,077)
Gross profit 35,218,255 36,155,166
Finance and other income 2,742,071 174,157
Finance costs (21,993,544) (18,322,670)
Staff costs and related expenses (673,140) (633,130)
General and administrative expenses (2,070,881) (2,206,068)
Profit before contribution to Kuwait Foundation for the
Advancement of Sciences (“KFAS”), National Labor
Support Tax (“NLST”), Zakat and Board of Directors’
remuneration 13,222,761 15,167,455
KFAS (119,005) (140,575)
NLST (330,660) (380,461)
Zakat (132,264) (145,072)
Board of Directors’ remuneration 9 (42,500) (38,000)
Profit for the year 12,598,332 14,463,347
Earnings per share (basic and diluted) (fils) 14 11 13

The accompanying notes form an integral part of these financial statements.
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