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SHAMAL AZZOUR .
e SHAMAL AZ-ZOUR AL-OULA POWER AND WATER COMPANY K.S.C. (PUBLIC)

Date: 19 February 2025 2025 yind 19 17yl
el CusSIl Aoy g3 A / Bolud |

-----------------------------------------------------------------------------------------------------------------------------------------

Subject: Board of Directors Meeting Results Byl | o Sladl 250 18 940 90l

| Pursuant to chapter No. (4) of module (10) the i,&:bdl QLS 8T e Takacy codel geosall JI HlaYb
| “Disclosure and Transparency” of the executive D Blgued dud 098] Ldxal Al e "Adlasdlg zuadyl"
{ Bylaws of the Capital Markets Authority’s law L a)la] pulzs b lake S (d5dbda3 9 2010/7 3y JWJ!
{ No.7/2010 and its amendments, kindly be informed L 2919 o)t & iz olully 23Ul oYl He3l Jod A5 |
that the Board of Directors met on 19 February gLzl S obal Oguas 9 Bl 1 dsbudl plo3 (§ 2025
2025 at 1 pm and the results are as follow: : :

b ginedl ALl d) AL UL BylaY udoes dazel -
- Approval of the Financial Statements for the : 2024 peu0>31 3
year ending on 31 December 2024. :

ccc ydazllg falj;-)’\ B Jgais |3l.,2.i:5_9 ;

cc: Capital Markets Authority JWl Blganl a5 / 05bil) dseins
Mirgab — Khalid Ibn AlWaleed St. - Mazaya Tower 2, 6* Floor, Kuwait. oS Ags - 6933 —2 bk zp Adgdl cp W £yls — OByl
P.O. Box 880, Hawalli, Kuwait 32009 CugSIl Aga ¢32009 Jds> 880 (0o
Tel: +965 22085653, Fax: +965 22085654 +965 22085654 : S8 +965 22085653 05245
Commercial Register No.: 349479 349479 103y G5 Joew
Issued Capital: KD110,000,000. Paid-up Capital: KD110,000,000. 41.5110,000,000 :ggdaall Jlati L,.VLS.a 110,000,000 :yduasll JlJ! ‘_,uL
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SHAMAL AZ-ZOUR AL-OULA POWER AND WATER COMPANY K.S.C. (PUBLIC)

|
Financial Results Form

‘ Kuwaiti Company (KWD)

S B s s
(.-.’J..:) a.gl_gs-" Clls_)-:a."

48, 41 e

Company Name
Shamal Az-Zour Al-Oula Power and Water Company KSC (Public)

dale oo oLl g aBlall Jo¥f 5930l Jlod 35,4

\ Financial Year Ended on 1

2024-12-31

[ & R AU Bl il |

2025-02-19

| 5191 el p el sl |

LBoard of Directors Meeting Date |

Required Documents 7350l L AL ool ofuiiud |
Approved financial statements. otezall AL SLlull e Ak
Ap-proved auditor's report ] Ll blya 5 0 A
This form shall not be deemed to be complete unless the st o L T s el steasl
documents mentioned above are provided = 24 Glisfs pas el eyl Mo ey
(%) sl 5Ll ] adl Al Al ok
Change (%) Comparative Year ~ Current Year — o
2023-12-31 2024-12-31
128,80 by ol (55Lusell) )l GLo
-26.89% 12,598,332 9,210,554 Net Profit (Loss) represents the amount
attributable to the owners of the parent Company
Aaazelly 2wl | (3ylus) L
27.27% 11 8 o forae i 4
Basic & Diluted Earnings per Share
U_g‘..\.?l‘ &l.:,.?-jll
-4.28% 43,480,947 41,622,073
Current Assets
Slagzsll Jlea]
-3.30% 463,990,140 448,687,927
Total Assets
Ugluzll S Lgllall
10.84% 29,982,680 33,234,080 ey
Current Liabilities
Sbgllall Jlaz]
-8.71% 343,676,883 313,741,679 o
Total Liabilities
9138, 401 ol Laliddl LSU Goa> Loz
12.16% 120,313,257 134,946,248 Total Equity attributable to the owners of the
Parent Company
Llaaall sl Jles)
-7.56% 52,644,511 48,665,871 .
Total Operating Revenue
a1l (5ylacsd!) )Ml Sl
-11.48% 35,218,255 31,175,953 ,(b .e)-' ¢
Net Operating Profit (Loss)
2aSlie ils dmgs ¥ LSl ilus uzgs ¥ £o3ull JULI ol / 2aSTALL ysLusell
No A lated No Accumulated
© Accumu © Accumuiate Accumulated Loss / Paid-Up Share Capital
Losses Losses
Financial Results Form 1 i abldig g N fD
Kuwaiti Company (KVWWD) () 2LigS S, 200
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sumupziza  SHAMAL AZ-ZOUR AL-OULA POWER AND WATER COMPANY K.S.C. (PUBLIC)

ol
ar  Year | Statement
2023-12-31 2024-12-31
A28, waluay polid! (55lusdl) )l $lo
17.16% 2,792,077 2,313,068 Net. Profit (Loss) represents the amount
attributable to the owners of the parent
Company
. ‘ _ Aaaselly solad] el (8,lu>) ey
0.00% : 2 2 . . .
Basic & Diluted Earnings per Share
ada sl ol Jle)
-8.72% 12,854,764 11,734,329 .

Total Operating Revenue
EWIERNA N (S(OMES]) RO B (9

-11.67% 8,523,159 7,528,425 o ,e’J €
Net Operating Profit (Loss)

e Not Applicable for first Quarter Jo¥l ol e gubasns Y @

Net Profit decreased mainly due to lower operating S abyll il JF guasy IS gyl o Lidedl e 3y

revenue resulted from maintenance in one of the

gas turbines. Aaelly 501 Slinygs usl dilue oo @bl ba il

17,895,602

A bl ls g 3ga
Kuwaiti Company (KVVD) (1.0 AetsgSl 6,20

Financial Results Form 2
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i)

sumaiaziias  SHAMAL AZ-ZOUR AL-OULA POWER AND WATER COMPANY K.S.C. (PUBLIC)

o

Auditor Opinion Slbluadl CBl ya i,
1. | Unqualified Opinion Linie pily | L1
2. | Qualified Opinion O Limiagly | .2
3. | Disclaimer of Opinion O shllelylaue |3
4. | Adverse Opinion O oSl iy | .4

In the event of selecting item No. 2, 3 or 4,
the following table must be filled out, and this form is not

considered complete unless it is filled.

Wi e 4 91 3 51 2 03 sy Hlas | Jlmy
daiead @iy (o Lo SaiSe g 3gaill 1ia yiay ¥y ¢ JUIl Jouel)

. A. | bl & 99 LS aibilut
ot icable

pp oyl

g\g.p.&ioﬁ:

FAEVPSP

’ ._y By ceeiul

Not Applicable s

gl

S &l glaell

Not Applicable $b @ 29 Lo dxtlal

abluatl 8l 4a

g3l Joaztl

Goan ¥ Slglazll Ll

Not Applicable &l @ a9l axllal

bl ol o

Financial Results Form
Kuwaiti Company (KWD)
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sunmacazogk ~ SHAMAL AZ-ZOUR AL-OULA POWER AND WATER COMPANY K.S.C. (PUBLIC)

a5 ilayygs
Cash Dividends
Axia gl lagigs

Bonus Share

&3l alagies
Other Dividend

bl st pae
No Dividends

Issue Premium Capital Increase

JUI aly pagises
Capital Decrease

é?’zg%é} / Z“{ [ CLE O, T \eshie Flog

Financial Results Form LW bl @l gz 3ga
Kuwaiti Company (KWD) () uLgSI )
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KPMG Al-Qenae & Partners
Al Hamra Tower, 25 Floor
Abdulaziz Al Saqr Street

P.O Box 24, Safat 13001

State of Kuwait
+965 2228 7000

Incependent auditors report

The Shareholders
Shamal Az-Zour Al-Oula Power and Water Company K.S.C. (Public)
State of Kuwait

We have audited the financial statements of Shamal Az-Zour Al-Oula Power and Water Company K.S.C. (Public) (the “Company”),
which comprise the statement of financial position as at 31 December 2024, the statements of profit or loss, comprehensive income,
changes in equity and cash flows for the year then ended, and notes, comprising material accounting policies and other explanatory
information.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial position of the Company
as at 31 December 2024, its financial performance and its cash flows for the year then ended in accordance with IFRS Accounting
Standards as issued by the International Accounting Standards Board ("IFRS Accounting Standards").

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing ("ISA"). Our responsibilities under those standards
are further described in the Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the Company in accordance with International Ethics Standards Board for Accountants International Code of Ethics
for Professional Accountants (including International Independence Standards) (the "IESBA Code") and we have fulfilled our other
ethical responsibilities in accordance with the IESBA Code. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of the financial
statements of the current period. These matters were addressed in the context of our audit of the financial statements as a whole,
and in forming our opinion thereon, and we do not provide a separate opinion on these matters.

KPMG Al-Qenae & Partners, a Kuwaiti Public Accountant and a member
firm of the KPMG global organization of independent member firms
affiliated with KPMG International Limited, a private English company
limited by guarantee.
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Revenue recognition

See notes 3(f) and 13 to the financial statements.

The key audit matter

How the matter was addressed in our audit

The revenue calculation is based on tariffs stated within the
Energy Conversion and Water Purchase Agreement (“ECWPA”)
which has multiple variables. There is a risk that the revenue
generated by the Company based on the ECWPA may be
materially misstated, as each element of revenue should be
comparable to the tariffs and calculation in the main ECWPA and
its appendices. This creates complexity which could lead to a
significant risk of misstatement.

See note 6 to the financial statements.

As part of our audit procedures, we have:

Performed a walkthrough and obtained a detailed
understanding of the revenue process including the system
applications involved in the calculation of revenue and
generation of monthly invoices to identify key controls
over revenue recognition.

Sighted and read the ECWPA along with the relevant
appendices that relate to calculation of payment and
invoicing and payment procedures.

Obtained and inspected the monthly signed data validation
meeting minutes between the Company and the Ministry of
Electricity and Water and Renewable Energy (“MEWRE”)
to evidence agreement by both parties.

Obtained and inspected the monthly invoices issued to the
MEWRE.

Inspected the supporting documents attached to each
invoice, which includes the breakdown in terms of the
various elements stated in the ECWPA.

Inspected the monthly journal entries posted to verify the
revenue recorded is the same amount which was
automatically calculated.

Performed re-calculation to verify the conversion of
revenue in KD to USD for the total revenue to be aligned
with the trial balance and inspected the bank statements
for receipts from MEWRE.

Finance lease receivables

The key audit matter

How the matter was addressed in our audit

The finance lease receivable is based on the IFRS 16 model
developed by the Company with guidance from Sumitomo
Corporation and Engie, its shareholders. As the lease model was
developed in 2016 for a period of 25 years, due to the
involvement of management estimates and assumptions in the
inputs, this could result in misstatements in arriving at the
finance lease receivables balance. Due to assumptions used at
inception, and the magnitude of the lease receivables, this is
identified as a key audit matter.

As part of our audit procedures, we have:

Obtained and reviewed the IFRS 16 finance lease receivable
model.

Assessed the appropriateness of the assumptions and
estimates used in terms of cash flow projections and
interest rate used.

Ensured validity of the model by aligning the revenue
projections to the actual receipts.

Agreed the current and non-current portions of the finance
lease receivable with the IFRS 16 model.

Evaluated the adequacy of the Company’s disclosure in
relation to use of significant estimates and judgement and
assessed the presence of trigger events in order to identify
updates to the finance lease model, if required.




Other Information
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Management is responsible for the other information. The other information comprises the information included in the
Company’s annual report, but does not include the financial statements and our auditor’s report thereon. Prior to the date of this
auditor’s report, we obtained the Board of Directors report which forms part of the annual report and the remaining sections of
the annual report are expected to be made available to us after that date.

Our opinion on the financial statements does not cover the other information and we do not and will not express any form of
assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information identified above and,
in doing so, consider whether the other information is materially inconsistent with the financial statements or our knowledge
obtained in the audit, or otherwise appears to be materially misstated.

If, based on the work we have performed on the other information that we have obtained prior to the date of this auditor’s report,
we conclude that there is a material misstatement of this other information, we are required to report that fact. We have nothing
to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with IFRS
Accounting Standards, and for such internal control as management determines is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to continue as a going
concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the Company or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable assurance is a
high level of assurance, but is not a guarantee that an audit conducted in accordance with ISA will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of these financial
statements. As part of an audit in accordance with ISA, we exercise professional judgment and maintain professional skepticism
throughout the audit. We also:

- Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, design and
perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Company’s internal control.

- Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclosures made by management.

- Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on the audit
evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt on the
Company’s ability to continue as a going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report. However,
future events or conditions may cause the Company to cease to continue as a going concern.

- Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and whether
the financial statements represent the underlying transactions and events in a manner that achieves fair presentation.



We communicate with those charged with governance regarding, among other matters, the planned scope and timing of the audit
and significant audit findings, including any significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical requirements
regarding independence, and communicate with them all relationships and other matters that may reasonably be thought to bear
on our independence, and where applicable, actions taken to eliminate threats or safeguards applied.

From the matters communicated with those charged with governance, we determine those matters that were of most significance
in the audit of the financial statements of the current period and are therefore the key audit matters. We describe these matters in
our auditor’s report unless law or regulation precludes public disclosure about the matter or when, in extremely rare
circumstances, we determine that a matter should not be communicated in our report because the adverse consequences of doing
so would reasonably be expected to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

We further report that we have obtained the information and explanations that we required for the purpose of our audit and the
financial statements include the information required by the Companies Law No. 1 of 2016, as amended and its Executive
Regulations and the Company’s Memorandum and Articles of Association, as amended. In our opinion, proper books of account
have been kept by the Company, an inventory count was carried out in accordance with recognised procedures and the accounting
information given in the Board of Directors’ report agrees with the books of accounts of the Company. We have not become aware
of any violations of the provisions of the Companies Law No. 1 of 2016, as amended and its Executive Regulations, or of the
Company’s Memorandum and Articles of Association, as amended, during the year ended 31 December 2024 that might have had
a material effect on the business of the Company or on its financial position.

We further report that, during the course of our audit, we have not become aware of any violations of the provisions of Law No. 7
of 2010, as amended, concerning the Capital Markets Authority, and its related regulations during the year ended 31 December
2024 that might have had a material effect on the business of the Company or on its financial position.

PV,
Dr. Rasheed M. Al-Qenae
License No 130

of KPMG Al-Qenae & Partners
Member firm of KPMG International Kuwait: 19 February 2025



Shamal Az-Zour Al-Oula Power and Water Company K.S.C. (Public)

Statement of financial position
as at 31 December 2024

Notes
Assets
Non-current assets
Finance lease receivable 6
Property, plant and equipment 7
Current assets
Finance lease receivable 6

Derivative financial assets 18

Trade and other receivables 5
Due from related parties 9
Cash and bank balances 4
Total assets

Equity and liabilities

Equity

Share capital 11
Statutory reserve 12
Foreign currency translation reserve

Hedge reserve 18
Retained earnings

Total equity

Non-current liabilities

Term loans 10
Derivative financial liabilities 18
Provision for staff indemnities

Trade and other payables 8
Current liabilities

Term loans 10
Dividends payable 11
Trade and other payables 8
Due to related parties 9
Derivative financial liabilities 18

Total liabilities
Total equity and liabilities

Eng. Ahmad Othman AlMujalham
Chairman

The accompanying notes form an integral part of these financial statements.
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2024 2023

KD KD
406,207,779 419,849,741
858,075 659,452
407,065,854 420,509,193
15,489,718 14,587,990

- 6,113,866

13,972,014 17,012,146
- 4,173

12,160,341 5,762,772
41,622,073 43,480,947
448,687,927 463,990,140
110,000,000 110,000,000
11,227,347 10,256,583
5,023,665 4,442,959
(3,889,725) (13,131,456)
12,584,961 8,745,171
134,946,248 120,313,257
276,165,733 293,850,913
3,729,617 19,245,322
65,664 41,052
546,585 556,916
280,507,599 313,694,203
18,978,414 17,937,528
3,886,897 4,956,980
4,940,078 4,139,759
5,268,583 2,948,413
160,108 -
33,234,080 29,982,680
313,741,679 343,676,883
448,687,927 463,990,140

171

/Paul Leslie Floyd
Chief Executive Officer



Shamal Az-Zour Al-Oula Power and Water Company K.S.C. (Public)

Statement of profit or loss
for the year ended 31 December 2024

Revenue
Operating costs
Gross profit

Finance and other income

Finance costs

Staff costs and related expenses

General and administrative expenses

Profit before contribution to Kuwait Foundation for the
Advancement of Sciences (“KFAS”), National Labor

Support Tax (“NLST”), Zakat and Board of Directors’
remuneration

KFAS

NLST

Zakat

Board of Directors’ remuneration
Profit for the year

Earnings per share (basic and diluted)

The accompanying notes form an integral part of these financial statements.
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Notes

13

14

15

2024 2023

KD KD
48,665,871 52,644,511
(17,489,918) (17,426,256)
31,175,953 35,218,255
3,711,538 2,742,071
(21,617,403) (21,993,544)
(689,781) (673,140)
(2,872,663) (2,070,881)
9,707,644 13,222,761
(87,369) (119,005)
(254,801) (330,660)
(101,920) (132,264)
(53,000) (42,500)
9,210,554 12,598,332

8 fils 11 fils






